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deductible gifts for the year by using the dollar amounts with checkmarks by them in the accompanying 
image.  So, for example, the $5,000 in gifts to private foundations was well below the maximum for glass 
three, but this gift was still carried forward because of the spillage from glass one. 
 

Returning to the three categories of gifts made 
by the donor during the year, the $5,000 of cash 
given to private foundations generated no 
deduction for this year, but did generate $5,000 
of carryover deductions for future years.  That 
$5,000 of carryover deductions will, in future 
years, still be treated as deductions for gifts of 
cash to private foundations.  Thus, in order to 
be used, these carryover deductions must be 
able to fit into the relevant income limitation 
glasses for the future years.  The $2,000 of cash 
gifts to public charities will all be deducted this 
year.  Finally, the $56,000 of fair market value 
long-term capital gain property gifts to public 
charities resulted in a current year deduction of 
$30,000 and $26,000 of carryover.  Again, this 

$26,000 of carryover will, in future years, still be characterized as fair market value long-term capital gain 
property gifts to public charities. 

 
In this next example, the donor has given 
$20,000 of fair market value long-term capital 
gain property gifts to public charities and 
$20,000 of long-term capital gain property gifts 
to private foundations during the year. 
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These gifts total $40,000 which fits into the first 
glass.  However, all of these gifts are of long-
term capital gain and all $40,000 will not fit into 
the second glass which holds only $30,000.  
Thus, there will be $10,000 of carryover.  The 
third glass holds up to $30,000 in this case, and 
contains all gifts to private foundations.  Only 
$20,000 of gifts were made to private 
foundations this year.  Therefore, there is no 
carryover resulting from glass three.  Glass four 
can hold up to $20,000 in this case, and 
contains all gifts of long-term capital gain 
property given to private foundations.  Exactly 
$20,000 of this type of gift was given, and 
consequently there is no spillage from this 
fourth glass. 
 
The previous slide indicates that $10,000 of 
deductible charitable gifts will have to be carried 
forward because of the spillage from glass two.  
But which type of gift is carried forward?  
Because long-term capital gain property gifts to 
public charities are deducted before long-term 
capital gain property gifts to private 
foundations, all $10,000 carried forward will be 
gifts of long-term capital gain property given to 
private foundations. 
 
 
 
 
 
 
 
Thus, even though the entire capital gain 
property gift given to private foundations fits 
into glasses one, three, and four, $10,000 of this 
gift must still be carried forward into future 
years, because of the spillage from glass two. 
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In ending this examination of income 
limitations on charitable deductions, it is 
perhaps useful to recognize that this material is 
among the most complex in all of charitable gift 
planning.  The analogies, explanations, and 
themes used in this chapter are intended to help 
the reader understand the rules intuitively.  
However, the comparisons made using spillage 
out of glasses and describing favored and 
disfavored property and favored and disfavored 
charitable entities are not examples or terms 
that come from the tax code or the IRS.  These 
are put here only to be helpful.  To the extent 
that these ideas do not help to visualize and 
internalize these rules, feel free to disregard 
them and focus more directly on the exact 

language of the Internal Revenue Code. 
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